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Disbursement of Books & Supplies Policy for Title IV Eligible Students 
 
In order to academically succeed in a program, a student must be able to purchase books and supplies at the beginning 

of the academic period. Therefore, by the seventh (7th) day of a federal student aid (FSA) payment period, a school must 

provide a way for a student who is eligible for FSA funds to obtain or purchase the books and/or supplies required for 

current payment period classes. 

 

Hodges University students under FSA 34 CFR 668.164(m) 

A school that includes the costs of books and/or supplies in the tuition/fee charges and provides all of those materials to the 

student at the start of his or her classes meet the requirements of this federal regulation. 

The amount a school must provide is the lesser of the presumed credit balance or the amount determined by the school 

that the student needs to obtain the books and supplies. In determining the required amount, a school may use the actual 

costs of books and supplies or the allowance for those materials used in estimating the student’s cost of attendance for the 

period.  

A school’s policy must allow a student to decline to participate in the process the school provides for the student to obtain 

or purchase books and supplies. If a student uses the method provided by the school to obtain or purchase books and 

supplies, the student is considered to have authorized the use of FSA funds, and the school does not need to obtain a 

written authorization for this purpose. 

Under a consortium agreement between two eligible schools, if a student is enrolled in a course at the host school and 

classes start before the payment period begins at the home school that is paying the FSA funds, the regulations require 

that the student obtain the books and supplies by the seventh day of the start of the payment period of the home school. If 

the host school is paying the FSA funds, the student must be able to obtain the books and supplies by the seventh day of 

the start of the payment period of the host school.  

A student may decline to participate (opt out) in the way a school provides for obtaining books and supplies. For instance, 

if a school provides a bookstore voucher, the student may opt out by not using the voucher. If the school provides the funds 

using a stored-value or prepaid debit card, the school must have a procedure through which the student may opt out. For 

example, a school may require a student to notify the school by a certain date so that the school does not unnecessarily 

issue a check to the student or transfer funds to the student’s bank account. If a student opts out, the school may, but is not 

required to, offer the student another way to purchase books and supplies as long as it does not otherwise delay providing 

funds to the student as a credit balance.  

A school is required to provide, in its financial aid information and its notifications provided to students receiving FSA funds, 

information on the way the school provides for Federal Pell Grant eligible students to obtain or purchase required books 

and supplies by the seventh day of a payment period under certain conditions and how the student may opt out. The 

information must indicate whether the school will enter a charge on the student’s account at the school for books and 

supplies or pay funds to the student directly. Also, during the aid counseling process, the school must explain to a student 

who qualifies for the funds advanced to purchase books and supplies how the method is handled at the school and how a 

student may opt out. 


